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CC Docket No 93-65 .- 

ORDER. NOTICE,  AND ERRATUM 

Atloptcd: Fehruap 25,2003 Released: F e b r u a p  25,2003 

Direct  Case Due by: April 1 I ,  2003 
Oppositions to D i r e c t  Case Due by: May 12.2003 
Rebuttal  Due by: M a y  27,2003 

Comments Due: No la ter  than 28 days af ter  the publ icat ion of this Notice in  the Federal Register 
Reply  Comments Due: No later than 14 days af ter  thc comments are due 

B! rhe Chief. N' irel i i ie Competition Bureau: 

1. 1 N T R O D U  CT ION 

I .  On June 30. 1995. the Coinmon Carrier Bureau (Bureau) designated for investigation 

issues in three related tar i f f  proceedings involving claims for exogenous treatment under price cap 

IO6 (SFAS- I06). '  SFAS- I06 addressed. inwr (diu. the xcoui i t ing treatinent o f  "other postretirement 
rcgtilarion o f  amoutits associated with implementation of Statement of Financial Accounting Standards 
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employee benefits' or "OPEBs '' In  i t s  Cimhrned O P E 8  Ime.viigorion.u Order. the Bureau desirliared CC 
Docket No.  Y 4 - I  5 7  i iu  t l ie  docket iiiinibcr for tlic coli ibi l icd in\esri,narion o f  these issL1cs.l 

2 .  Atter a period ut inactivity iii CC Docket No. Y4-157. 011 December 21. 2001. tile 
Commission adopted an order that terminated stale or moot docketed proceedings. The Colnmisslon 
stated. with respect to a l i s t  o f  proceedings included in aii appendii. that "[tllie niarters at issue ill tliese 
proceedinzs were resolved by the issuance o f  final ordcrs that were not subject to judicial revien. or if 
subject to judicial  review. were affirmed and the court's mandate \\'as issued."' CC Docket No. 94- I 5 7  
was among the I I 9  proceedings listed. Neither A T & T  nor any other carrier sought review of the 
Twniimirroii 0idi.r as i t  related to CC Dockct No 94- 157. 

_I 

3 .  The present Order. Notice. and Erratum reinstates CC Docket No. 94-157. which \vas 
trrminated in error. i n  order to address outstanding issues that are s t i l l  iii dispute, including an issue that 
AT&T recently brought to our attention. \Ye direct Veriron Cointi i~inications to submit its direct case and 
studies upon \vliicli i t  relies to demonstrate t h a t  OPtB-related costs incurred prior to January I. 1993 are 
cligible for e s o y i o u s  treatnierit. We also scek to refresh the record pertaining to OPEB issues discussed 
iii the I996 Turr/fOrdcr.4 

4. With respect to otlier OPEB issties under inve5tiyarion in CC Docket No.  94-157, CC 
Dockct No. 94-65. and CC Docket Yo. 9;. 193. w e  request that parties with interest iii other OPEB issues 
under investigation in  these dockets ( \v l ie t l ie r  or 1101 describcd below) intorm the Bureau o f  any issue that 
remains open. If we receive no tiinelq comnients i i i  response to  th i s  notice, we w i l l  terminate our OPEB 
investigation iii CC Docket No. 94-63 and CC Docket No.  9.?-193 M ithout further action. We note that. 
absent tiinel! coiiinients in  responsc to t l i ib  notice. \ \e w i l l  also l imit our further action iii Docket No.  94- 
I 5 7  to two specific isues:  ( I )  t k  issue B iii the ( 'o fnh I r ied  0PL.B hi i~r~l igu/ ioru Ordw (nliether L E G  
may treat as exogenous the SFAS-I06 costs they incurred prior to January I. 1993); ( 2 )  the issues 
regarding rate base trcatinent o f  OPCBs discussed in the 1YY6 TuriffOrder. 

11. HACKGROUND 

.. , 111 December 1990. t h e  Financial  accounting Standards Board (FASB) adopted SFAS- 
106. For companies that fol lou geiierall) accepted accounting principles (CAAP). SFAS- 106 established 
i e u  financial accounting and reporting requireinents for accouiiting periods beginning after December 
15 .  1992. for an! employer offering postrcriremcnt bcncfits other t l i a i i  pensions to i t s  employees. This 
category of benefits. OPEBs. t>'pically consists o f  health and dental care benefits and l i fe insurance. 

6.  Before tlie adoption o f  SFAS-I 06. regulated local exchange carriers (LECs) and AT&T 
accounted for O P t B s  on a "pay-as-you-go" or cash basis. recognizing as expenses the amouiits actually 
paid on behalf of retired employees in the current accounting period. SFAS-106 requires companies to 
accouiit for OPCBs on an accrual basis. treating t l iese hencfits as a form ofdeferred compensation earned 

(...continued from previous page) 
lmc.~iigorion.~ Order) The present Wireline Competition Bureau was known as the Common Carrier Bureau until 
1003 

.)it. id at  I I 8  17, para. 32. 

~' Terminorion ofSiu1e i n  Iloo/ Dockeied Prucwdiuq~. Order. I 7  FCC Rcd I I99 (2002) ( T~r i i i r r io i r~ i r~  Ordcr): 61 
Ted. Reg. j617 (Jan. 25 .  2002). 
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h! employees during their working years. Thus. SF.ZS- IO6 requires recofnition of the costs o f  OPFBs 
ilurittg the y a r s  the c t i ip loyxs  earn t l i e  benef i ts  hcforc the) retirc. ra ther  thai i  durin: tlir yc;ii.s \\ l i c t i  rhc 
company actually pays henelits. 

7 .  The nen accounting standard in SFAS- I 06  created [no categories o f  OPEB expenscs. 
-'ongoing ainouiits" and the "transitional benefit obligation" (TBO). The "ongoing amouiit" represents 
tlic !earl! expense that a finn recosnires a, its current employees earn benefits that w i l l  be paid after the) 
retire. SFAS-I 06 also requires companieh to -book" ( r . ~ ' . .  to recognize on their financial records) the 
amount of their unfunded obligation for  OPEBs to retirees and to active employees esisrinp as of t l ie  date 
ol ' their iniplementation of SF.4S-I 06. This unfunded obligation. referred to as the TBO. reflects the 
amount that a company would have  accrued on i t s  books as o f t he  effective dare o f  the accouittiiig cl iange 
if it had been operatin2 under the accrual niethod.' SFAS-I06 permits companies whose benefits plans 
have acti\e participants either to recognize the TBO as an initnediate expense or to amort re i t  over the 
a\erage remaining service years o f  plan parlicipants. If the aLerage remaining service period i s  less t l i a i i  
20 years. SFAS- I  06 permits the employer to use a %year period rather than a n  average period. 

8 .  In  December 199 I. the Bureau. under delegated autliority, issued an order approving t l i e  
requests o r t w o  LECs to adopt SFAS-106-type accounting for  OPEBs. on or before January I, 1993.6 The 
Bureau declined. however. to a l l o u  LECs and AI'BrT to adopt the SFAS-I06 option of immediately 
recopniziny the fu l l  TBO, because the amomls involved were so large that accountiny for them as one- 
time expenses would have distorted the LECs' earnings during the affected period. Instead. the Bureau 
required the carriers to use the other SFAS-106 option ofamort iz ing the TBO expense over either a 20- 
year period or tlic average remaining scrvice period o f  active plan participants. i 

0 . On May 4. I992 the Bureau released Responsible Accounting Off icer Letter No.  20 
( K O  20)  to provide carriers with accciutiting and ratemaking instructions for OPEBs in  a manner 
consistenr n i th SFAS-106.8 RAO 20 identified the Part > 2  accounts t l iar carriers must use to record 
OPEB costs under SFAS-I 06." It directed the LECs to exclude accrued OPEB liabilities recorded iii 
USO.4 Account 4 j l O  from their interstate rate base and to include prepaid OPEB benefits recorded in  
U S 0 4  Account 1410 in their interstate rate base. I I I  

I O .  After the Bureau required AT&T and the LECs to conform their regulatory accounting 
practices to SFAS-I 06. several LECs subject to price cap rep la t i o i l  tiled tarifftransinittals in 1992 that 
snuplit ekogeitotts treatment for tlte change iii OPEB cosrs. 

' SFAS-106 defines the TBO as"rhe unrecognized aniount. as o f t l i e  dare this  Statement is iniriall! applied. of(a1 
the accumulated posrrettrement benefit obligation in excess o f (b)  the fair value of plan assets plus a n y  recognized 
accrued postretirement benefit cost or less any recognized prepaid postretirement benefit cost." 

Ft,?oi?ciul . - l~~ou~?r ing  Sr0ndord.r No 106. Eiiiplowr,\ ' Accoiriiiing,/or Poslrrriretnenr Benejils Ollwr Thu17 Petnions. 
6 FCC' Rcd 7560 (Corn. Car. Bur. I99 I ). 

I t  The Bureau suspended the 1992 transmittals 

.Tee .9rilrrhi~,e.\.ret-n Bell Corporurioni G7E .Sen,rcc ('~wporulro17, ,Vo~~/icuri i in rflnienf 10 Adopr .Sioroiienr o f  <I 

/ ( I  ,Cec also tini/ornr Accounring for Pc~.~/rer jrei iwi i r  Deiiefir,c Orho. T h n  Pen,siotis rn Par! 32. 7 FCC Rcd 2872 
(Accounting and Audits Division, Corn. Car. Bur 1992) (R.-IU Lellrr 20). 

.See R A O  Lerler 20. 7 FCC Rcd at 2871. See o1.w IWd TurflOrder. I I FCC Rcd at  7367. para. 5 .  

"Sei. R.40  Lcrrer 20, 7 FCC Rcd at 2871 

Id. 

.Sei' B d l  .Irluniii Telephone Conipu~iie~ 7ur! / lF~ C'C' . l o  I, Trummlirol ~%:o 4 9 ;  (tiled Feb. 18 ,  1992); U S  Ciesr 
C ' o ~ i ~ ~ ~ r r i ~ i r ~ u i i ~ ~ ~ ~ s ,  lirc TuIfJF C C , \ ' U T  I und 4,  Trun,wii/rul Au.  246 (filed Apr. 3. 1992). and Puc,/ic Bell Tuj-ifJ 
F C ' C '  .\m 1 2 9 .  f i .unsnI i i /uLl~i  1.5-Y (tiled Apr. 16. 1991) The "Price Cap Indeh" or "PCI" serves as an upper 
litnit on raics.  Thls index i s  adjusted annually for productivity. inflation (GNP-PI)  and other factors. includlng 
rwgenous adlustnicnrs. 

1 1  
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for five inotillis and set them for  investi:ation." Tlic Btirerrit inade a l l  price cap refulated LECs subject io 
this i11vcsti::iiion. On . lon i in r~~  22. 1093. iii its 0P.U: Oi.r lc i - .  tlic Coinmission tenniiiatetl tl ic iii\esti;ation 
and tteinietI [he LCCS' rcquests ILN e x o y t i o i i s  rrc:iiiii:iii ~ ~ O P F R S . "  

I I .  111 t i le (IPEB 0i.iler. t l ie Coiiiintssioii :iddixssed the t \ \o  t1'pt.j o f  OPEI3s scparakl!. \ \ ' i t t i  
rcspecr to the  OPEB amouiits accruing after t l ic SFAS-106 clinnge -- the ongoing amounts -- the 
Coiiiniissioii found that LECs have substantial control o\er tlic level of OPEB rspeiiscs. r\ccordiiigl!. 
tlic Commission found that. v.itli rcgard to the oii2oiii: aiiiouiits. t l ie LECs failed tlie f i r s t  prong o f t l i e  test  
for exogeiious cost treatment which required that a cost to be outside o f  a carrier's control." With regard 
to t l i r  TBO amoiiiits. rlie Commission stated t l ia t  i l did iiot I iave to resolve the control is5uc because tlie 
LECs had failed to establish that [he TBO had not affected rlie economy generally (and was  tl irrefore not 
already accounted for tlie GNP-PI portion o f  tlie price cap formula) - - the second prone of  the test." 
Finally. tlie Commission indicated that i t  tnight further consider exogenous trratineiit o f  tlie TBO amounts 
bayed on a better and  more coniplete record and suges t rd  the atiiiual I993 access tar i f f  filings as a 
possible forum for such consideratioti. 
LECs included adjustments to their price cap indices and rates bascd on exogenous treatment of certain 
TBO amounts. Effective July I. 1993. AT&T also re\iscd its price cap indices to reflect the L E G '  
proposed chanpes in access prices and to include ad-iustmetits for exogenous treatment o f  its own TBO 
amoitnts." The Commission suspended both the LECs' and AT&T's transmittals for one day and 
imposed an accounting order. 

I 6  Accordinyl!. in the I993 annual  access tar i f f  filings, several 

18 The Commission d c s i p a t r d  tlir LEC ponion o f the  investifation as 

'' TrL,oinioli ii/ Locui E.rchunpe C'arrier 7uri/fi l,ii/)i',ii,eiiiiii,~ Siureirrenr offii iunciul .Accormiiil,q .Sriiiidard_\. 
~ ' L n i p I ~ ~ i ~ e r . ~  . . l cc im i~ l i n~ , / i i r  Puslrt,rireiiienr Beirefir.< 0;ii i. i. rliu,i PeiI.sioi1.s." CC Docker No 92-1 0 I .  Order o f  
1nvesti:aiion and Suspension. 7 FCC Rcd 7721 (Coin Car. Bur. 1992) The Bureau desifnated the lollowing issues 
for inLes1igation: 

(I j mherher the LECs had demonstrared that implementing SFAS-  106 results in an  exogenous cost change under 
the Coinniissioti', price cap rules: and 
(2 )  ifthese cost chanses w'ere treated as exopenous. whether: 

( a )  cos& associated h i l h  irnplenientalion u t  SFAS- IO6 prior Januar) I, I993 (when the accounting change 
heconies inandatory) should he treawd a, c w _ _  vnouh. 

(h)  !he assumptions made h) the individual LECs in c a l c u l a l i n ~  these costs were reasonable: 
( c )  given rhesc assumptions, the individual LECs liad correctl!, coinpuled tlic exogenous cost changes: and 
( d )  !he individual LEC allocations of rhese c o m  arnoiif rhr price cap baskets complied \\ ith Commission 
rules 

ldai 2725-16. para. I O .  

T,-eaimeni nf Locai Exchange Carricr Tarfls li,lpleiricniiii,q Sruienleni ufFinunciuI .4ccoiinirny Srundard.\, I 

 onpl plover^ , ~ ~ c ~ ~ i , n i i i ~ p  for Posrrerircmenr Benc,/ii,\ Orhcr Tliuti l'ensionr." CC Docker No. 92- 10 I. Memorandum 
Opinion and Order. 8 FCC Rcd 1024 (199;) (OPEB Order)  This order directed Bell Atlantic. U S  West and Pacific 
Bell to file tariff revisions removing the OPEB cos[> from [he calculatioii of their PCI. Id at  1037. para. 75. 

Sei. OP€B Order. 8 FCC Rcd at 1033. paras. 53-56. .Sw uIw 1 7  C.F.R. 5 61.4j(d) (1993). I 1  

See O P E B  Order. X FCC Rcd at 1033-34. paras. 57-50, See u iw 37 C.F.R $ 61.45(d) (1993). 1: 

I "  .SW OPEB Ordcr. 8 FCC Rcd a[ 1037. para 75 
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"Phase 1'. and tlic A T k T  portion of the in~est i fnt io i i  as '-Phase lI ."l9 

13. C)n Jul! 12. 1094. llie L S .  Coiii-l n lAppeo l5  tsr Disir ic i  o fColu inbia C i ~ u i i  [.e\ 
aiid remanded the Of'ELI 01-do.. concluding that clraiisc> 111 LtC' O P E 6  costs caused b) t l ie 
iiiiplcment3tioii ul'SFi\S-l 06 \ \ c w  elisiblc t b r  c\~~;cnuu.> i i ~ ' ~ ! i 1 ~ ~ 1 ~ 1 1 i  tu1dci iI1c Cmliiili>alL';> 5 :11::1 

e l i s l ing  rules."' Accordiiigly, the Court directed the  CoinmisAioli to grant exogenous trcatiiieiit for 
OPEB-related costs. Because the carriers Iind witl idrani> [lie tariffs that \\ere the subjcct of the OPEB 
Ortlei.. and no tar i f fs  remained pcnding i n  the remanded CC Docket N o .  92-101. the Comiiiissicw vacated 
tlie OPEB Order and terminated the CC Docket No. 9-7-101 proceediiig." In response to the Court's 
reversal of the OP€B Ordw l ho \~ewr .  the Bell Atlantic Telephoiie Companies (Bell Atlantic) and 
NYNEX Telephone Companies (NYNEX) f i led tar i f f  revisioiis that souglir exogenous treatment of 
SFAS-I06 amounts that they had not previousl), claimed." The Bureau suspended these tariffs for one 
day. imposed an accounting order. and initiated an investigation." 

. .  . 

13. I n  Apr i l  1995, in i ts  Perjivvitiiicc Revicv Ordci-. the Cornmission adopted new economic 
111 applying the new standards to SFAS- T I  cust  standards for exogenous treatinem o f  accountin: changes: 

106. the Commission again rejected exogenoui treatiiieiii o f  OPEB related The Commission 
noted. lho\\ever. that the new standards would operate on a prospective basis only and would not affect 
tlie pending investigations o f  exogenous claims associaled with inipletnentation of SFAS-  106 in CC 
Docket KO. 93-193 and CC Docket KO. 94-1 57."' 

14. 0 1 1  June 30. 3995. !he Bureau consolidated the above-mentioned three separate pending 
investigations olexogeiious clainis ( in  CC Docket No. 93-193 and CC Docket No. 94-1 57) into a single 
proceedins. desiynating CC Docket No. 91- I57  as the docket nuniber for this investigation." As 
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discussed above. the first investigation eyatniiics several issiies rclatiii; to the I993 anii i ial access m i T T s . "  
iiiclutliii; l l i e  L.EC'5' claiiiis foi- e\o:eiinu.; i t 'cni i i icn[ of'tlii. TBO l p ~ r ~ i o i i  o f  SF;\S-IM '' Thc s c c ( w d  
i i iw: i iy t io i i  i i i vo lves  ce i ta i i i  ; \~ l~C:f  t i  ailsillitTalu ~ l i ; i t  pi.q>osri l  r a ~ c c  tl,:sisiicd to reco\'ci LEC acccs\  
cliarfes tliat included the I.ECs' SI '4S-106 CosIj. as !wll as ,AT& 1's (>\\I1 51.4s-I06 ;iiiioiitits.." l'lic 
ii,iid iiii <>ii:aiIon iit iilc C u i ~ i h i i ~ ~ d  UfLL i i i i  L ~ ~ ~ ~ ; y c ; i ; c , ; ; >  

Bell Atlaiit ic atid NYNEX. \\hicIi souglit exogcnous treattiietii of SFAS-I06 ninouiits tiot pre\,iousl!, 
claitiied." I I I  addition. the Bureau iiicluded four additioiial proposed tar i f f  I-evisiotis in CC Docket No. 
9J-I 57.'' 111 each o f  t l ie orders initiating tliusc OPE13 tarirf inisstifatioris. the Biirenu stispeiided the 
tariffs f o r  one da? and imposed accouiititig orders iii the e\'ent the carriers' proposed rates were later 
found to be unrrasoiiable.~" 

- . ,  . .  
i i ~ i i l ; ~ ~ . ,  ~ p o p ~ ) x i :  iai.111 ic\ ibi i l i ib lili., :,: 

1 5 .  On March 7. 1996. t l i e  Coninii>sion rescinded the portion of R A O  10 that addressed thc 

" Ser I Y Y 3  -Iiiniiuldcces,r Invesiigiirioii 01.dcr. 8 FCC Kcd 4900. 

TariflF.C.C. No. I. Transmittal No. 727. for S F A S- I 0 6  TBO amounts rhar were suspended by the Bureau for one 
day in the 1991 annual access tarifforder. .Ye<, IVY4 l~ i i~ i ,u l  4weo Torjfl Filrng.~. CC Dockel No. 94-63. 
Memorandum Opiiiion Order Suspending Raws. 9 f-C-C Rcd 5519 (Coni. Car. Bur. 1994) (199J Anniiol.4rcr.s.~ 
11~~~c.sri~uiIo1i O r r h  I): IYY4 Arinriul .-Icccs T r ~ r i / ~ F i l i ~ i g . s .  CC Dochet No. 94-65, Memorandum Opinion and Order 
Suspending Rateh. 9 FCC Rcd 3705 (Com. Car. But-. 1994) ( I Y V I  . . I , I ~ I , U /  4 c i . e ~ ~  Inwsrigurion Order 10. 
 sei' .A Td T OPE6  l ~ i ~ ~ e s ~ i y u r ~ u ~ i  Odzi . ,  S FCC- Rcd 6127. 

' I  ,See Bell Ai lun~ic ~ ~ ) ' . V t ' i / ~ i i . r , \ i i ~ u r ~ ~ ~ , ~  O d , , ~ .  I O  FCC Rcd 1594 

'' The Bureau included the following four tariI'I'lilings in the i i i v e s t i g t i o n :  Or,// .Arlunlic Tc,/i,phone C'o~~ipu~i~c. .~ ,  
Trirr/l F~ C.C \o I .  7i~uii,sn11r1ol .%o. 74- .  CC Docher Nos. 94-1 39 and 94.1 57. Memorandum Opinion and Order 
Suspcndin! Races. I O  FCC Rcd 5077 (Tar. Div.. Coni. Car. Bur. 1995): Pucilir Bell. 7urIf/F (.'.Cy. KO. 12X. 
T ~ u n , i ~ ~ i i i u /  ; I o  1--3  ond GS I.t?~i, Tii,.<f F C'  < '  ,\i, ? Trumuiiriul ,Sr,  594 .  CC Dockel No. 94- 151, Memorandum 
Opinion and Order Suspending Rates. IO FCC Kcd hO;S (Tar Div . Coin. Car. Bur.  1995): 7 / w  , S W E , \  Tclephinw 
('r,i?rponie,!, Turf// F C~'.C !Vo I .  Trunsiriiirol :S(, 3.4 CC Docket No 94-157. Meinoranduni Opinion and Order 
Suspcnding Rates. DA 95-966 (Tar. Div . Coin Car Hur.. rel. Apr. 27.  1995). 

" In ihe C'oinhined O P E B  lnrr.,rigurion,s Orde,.. !he Bureau designaied the following issues for investigation: 

29 The l Y Y 3  ,Anni~ulArccss InvesriKuIioii Order also includes a i l  investigaiiotl of Rochester Telephone Corporation. 

.. 

( A t  mherher K I 8 T  and the individual LEC5 correcrl!. rcasonahl) and juhtifiably calculated I l ic gross amounl of 
SFAS-IO6 costs that may be subject to e\openous treatment under price cap regulation: 
(B) uhether exogenous claims should be permitted for St AS-I06 costs incurred prior to January I, 199;. the 
Commission's date Tot mandatory compliance: 
(C) whether AT&T and !he individual LECs have correctly and reasonably allocaled and separated amounts 
associated \ w h  iinplemeniation of SFAS-IO6 in accordance nilli the Commission's rules and Responsible 
Accounting Officer (RAO) leiiers: 
[DJ  how Voluniary Employee Benefit Associatioil (VEBA) !rusts or orher funding mechanisilis should be treated: 

(I) i f  implemented before price caps. 
( 2 )  i f  implemented a fe r  price caps. but before t h e  cliiltige required by SFAS-106; and 
( 3 )  if inipleinented after the change in accoLiniin: required h!, SFAS-106: 

(EJ \rheiher ehogenuus cost lreatmenl for SFAS- I06  amounrs rhould be limited to costs that are funded: 
iF )  whether exogenous treatment should he given onl!, for amounts assoctated with employee interests that have 
Lcsied: and 
(GI h o ! ~  the deterred tas benefit applicable IO OPEBh should be treated for purposes ofexogenous adlusrmeni> 

,Sei. C i ~ n l h l l i e d O f ' E ~  /,,,,',.,[,~~~,~,,,., O r J c .  10 FCC Kcd;~i I 18 I_'- I S .  paras. 16-23. 
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rate base trcatnient of OPEB related costs." The Commission found that  RAO 20 esceedcd the Bureaii's 
dclc;ntccl a:itliorit> untici- J- (' 1' R .  
IO.  n ILEC's iiitermte irate bnsc tIiii[ :tic i!ot s p x i t i c a l l !  ; i i i ~ l i o i x ~ e d  IIJ kiit 6 j  n.c tlie Coiiiixi><icvi.> i.ti!e<. 

. .  52 I T  IO t l i t  c\ tc i i t  i l in t  i t  dirccred excIIiuiotis frotii. mid ackiilioii\ ,. 
iiiicinii speciticnll!, t x i p l i ; i s i z c~~  I;I:!I 115 dcci, , io>i IC  ni.dc:. 

, p i~a~~Jc~ t , f i i  gioillid, c~~si ;IO; oil i ; l i  >:.L,>: i s .  , ; ' , L ; i . ,  <,; i l i i  l.,;Lli,.,:~ii.,= $',.i,&., Ji , > a L , - .  

16. lii response to the 1740 Re,(i.r.\\iorr 01~li.r.  the LECs proposed to i t i c rcxc  tlicii- PCls for 
tlir 1996.1997 tar i f f  pcriod h> adjustiiif their r x c  base treatiiietit of OPEBs for cer ta in  prior !e:irs. 
resulting in  reduced sharing obligations for those periods." Thus. iii f i l ing their 1996 antiual access 
tariff,. .4nieritech. Bell Atlantic. BellSouth. Uevada Bell. Pacitic Bell. South\\esrern Bcll. I! S West. 
Lincoln Telephone. GTE. and Sprint LTCs amended their Price Cap Regulatioii Rate of Returii 
Monitoring Report (FCC Form 492A) IO include accrued OPtB costs in their interstate rate bases.'* The 
inclusion of accrued OPEB costs increased the LECs' interstaw rate bases. thereby lowering tlie reponed 
rates of retuni aiid decreasine their calculatcd price cap sharing  obligation^.'^ Reduced sharing 
obligations resulted in  higher PCls."' Aineritecli aniendcd i t s  FCC Form 493A to reflect OPEB liabilit), 
costs accrued in  the interstate rate hase in  1992.1994: Bell Atlantic. Pacific Bell, Southwestern Bell. and 
Lincoln Telephone amended their earninfs reports to reflect OPEB costs in 1993. 1994, and 1995." 1J S 
M'est amended i t s  FCC Form 392A to include OPEB costs accrued i i i  1993. 1994. and 1995.'' 

17. 111 a June 2 3 .  1996 order. tlie Bureau found that "the LECs' rate base treatment of OPEBs 
raise.; a substantial question o f  la\vfiiI~iess under ehisting rules that warrants investigation."" The Bureau 
also agreed \v i l l i  AT&T that "tlie LECs . . . failed to document and explain the derivation o f the  rate base 
adjustments underlying the [proposed tariff] revisions. 
iniesrigate [lie estent to which the LECs \\ere seekin: to include OPEB costs in their rate bases nh i le  
~ i t i i~ i l taneous l \  scehing exogenous treatinctit for the same costs. 
imposed a n  accountitif order. and initiated iln investigation. 

..,I The Bureau determined that i t  would 

J i  The Bureau suspended the LEC tariffs. 
26 

18. After a period of inacti\ it!. in Deceinbcr 200 I. t l ie Commission adopted an order that 

___ 
Reip,,i,$ih/e 4ccoloiling OIJicer Lelrc,,. T J ,  1 i > i f w , u  .Accoiiniiiifi,foj. Po,slrcriri.i?loU Rcn~fi1.c (~r i rw  /hull ~e'll . . lowll~ I l l  

: I  

f u r ,  12. CC Docket h o .  96-27. Meniorandum Clpinion Order and Nolice o f  Proposed Rule Making. I I FCC Rcd 
2 0 5 7  (1996) (RAO RP.PCIS.VIOII 01.der). 
.~ ,~ id a i  296 I. para. 25 

"' id. at 296 I ,  para. 17 

j h  Id 

.,': Id. 

id 

I '  M 

~'I Id. 

.. 
.Sect, lY96 Tw!fOrLlcr. I I FCC Rcd at 7568.  para. 7 

I</ a[ 7573.  para. 19. 

ld..para 20 

Id. ai 7574. para. 2 I The Burrau slated that. "[hlince the issue o f  rate base ireaimenr o f  OPEB cosis claimed fot 

1 ~. 

ii 

I %  

thr IW?-l993 period is similar to the issue beftJrC l i s  in our invesr i~a t ion  o f  CC Docket 93-193. \we add the tariff 
re\isions tiled b) Ameritech. Bell Atlaniic. U S West .  Pacif ic Bell. Southwesiern Bell. and Lincoln to  rhat 
iti\esii:ation..' IJ 
a < .  id.  31 3566-67. para 4 .  7575 .14 .  parai 30-? I 
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terininnted stale or i i ioot docketed proceedirizs. The Coiiimissioii stntcd. ivitl i i-cspcc! to 3 l i s t  o f  
p i o c c e d i l i ~ s  iiicludcd ill ai1 ;ippendi\. :11:1t ..[l]lic i l i i i i l e i?  nr i5sric in t h e w  proceedings \\t 'rc Icio/!cc! lh! 

t l i c  ibst i i i i ice PI' i i n a  orde1.s h i t  

; l_./iu. 

Docket No. 94-1 57.19 Almost a year later. in  nn October 1007 meetin;. ATRLT urged the Btireau's 
Piicins Pnlic) l l i \ , i s ion to take action) ( i n  spc;ifi; ijill:j i i i \oI\ ing OPE5  cost c!;lillis. 
h o u  11 as "issue B" iii the Cornbiiicd OPEC / / i i~e~i Igo/ iou  O~LIL'I.. i i ivolvcs \ \ I i e h ~  L E C i  i l ia> t r w i  a i  
exogenous the SFAS-IO6 costs they incurred prior to Janua? I. 1993. the dare 011 wliicli the 
Coinmission's rules required impleinentatioii of SFAS-I 06." AT&T believes that Bell Atlantic \\as the 
only LEC that requested exogenous treatment o f  OPEB costs for periods prior to Januar!, I. 1993. aiid 
AT&r objects to Bell At1antic.s ewgenou i  claims for  calendar years 1991 arid 1992.'' Another issue 
i t i v o l v e ~  the propcr rate base treatment o f  OPCB, discussed iii the 1996 Turlff Order." 

i ici s u b ~ ~ i  tc,.~iici icial IC\ iu\. or If s i i l jcct  to j i !< l i ck , l  IC\ i c \ i .  \ \ c ~ c  
Y ! T i  l?l : l i ld:! t~ <.' :1\ !. 

. , ~ \ , . ,  , ~ ,  
,\LiLi.., .,,&!.; i;vi .Ll> \ i i ; ,cI L . 1 1 / . _ .  ~ > , , L l Z , , ,  , . \ i L $ \  d L , l i  iL,,,,i; 

i,, Oiic i i i i i c .  :11w 

.. 

I l l .  DISCUSSION 

19. 111 the Coiiihii7ed O P E B  /rn,e.\iiga/io,i.s Order. the Bureau designated certain issues for 
investigation. including issues relating 10 calculation of the specific amount o f  OPEB-related costs that 
are elifible for exogenous treatment and issues i i ibolvi i ig el igibi l i ty for  exogenous treatment of certain 
OPEB-related costs (such as Voluntary Employee Benefit Association trusts and costs incurred prior to 
Jnnuar) I. 1993)." As stated above. the C'o/nhiiird O P E B  lr7vc~.r/igu/ion5 Order designates CC Docket 
N o .  Y1-157  as the docket number for  al l  the OPEB-related issues." We note that the Commission also 
intended to resolve a l l  other subsequent OPEB issues. including the proper rate ba,e treatment of OPEBs 
discussed iii the I Y Y 6  Tar$fOrdw in the same combined OPEB proceedine.'6 

- 

T L I I . I I I I I I ~ I I ~  O d e r .  17 FCC Rcd I 199 (1002):  67 Fed. Re;. 36 17 (Jan.  25. 2002). 

Tertiiinoiton Order. I7  FCC Rcd I199 ( X O ? ) .  

W e  note rliat at least two other dockets bi th pending issues were terminated in the same Teriitiiimioii Order. See 

J C  

I" 

~1 eriiiination olSrale or Moor Docketed Proceedins,, E i ~ r m i i t i .  I 7  FCC Rcd 4543 (Com. Car Bur. 2002) 
(7ert~iii7uiio~i Order trrurr /ni) .  One ofrhosc dockers. CC Docker No. 96-198. "as a rulemaking in which the 
Cominission had nor ruled on reconsideration peliiions of ATgLT aiid other parries. AT%T tiled a timely petition for 
judicial rei'ie!v of rlie 7rrniina110,i Order on the grounds rhal the Commission could not lawfully terminale the 
rulemaking proceeding wirhour disposing o f  the imerirs of i t s  reconsideration petition. See ATRTCorp. v. FCC'. 
D.C. Cir. No 02- 1081 (1002). In the Terniim~r;wi Or'kar €rruiii,,i. t h e  Bureau concluded that the termination ofthar 
rulemaking \vas an inadvenent, technical error and reinstated CC Docket No. 96-198. Ser Tcrnirnuiion Order 
Erroiirni 17 FCC Rcd 4543, para. 2 .  

.9~,c 1.errer lrom Patrick H.  Menick. Directoi. ATgLT Federal Government Affairs. to  Marlene H. Donch. 5 , )  

Secretary. tCC.  filed October 2 3 .  2002 (,AT& T0i . I .  23, 20111 Er-Purie Lcrler). 

' I  ('r,,,rhinedOPER lnvesiigarionr Order. 10 FCC Rcdar 11813. para. 19. Seeol.\i~ id. at I1811-15. paras. 16-23 
(other issues designated for investigalion) 

~ - SCC A 7d T 0 1 . 1  23. 2002 Ex-Park Leirer 

I' Id S&,olsn /QY6 7orilJ~Order. I I FCC Rcd 7 6 7  

> 1  

'' .h' footnote 3 I. supro. for inore detail .h uis~i i 'oi i ihi~wJOPEB lnl;c,tii,~u/ion,s Order. I O  FCC Rcd at I1#12-15. 
paras. 16-23. 
<< .k C 1 u i i h i i 7 d  OPCB / i7w~/i ,qu1ion.~ Ordo-. I O  FCC Rcd at I I 8  17. para. 32. 

'I' The Commission has consisrently treared the O P E D  i i sucs  raised in CC Docket 93- I93 as pan o f a  group of issue5 
!hat should bc addressed roeether. For rumple.  b! ordcr dated April 17, 1997, the Conimissioll exprcssly declincd 
..to address issues relared to claim5 for ewgenou, irrarmenr under price cap regularlon of amounts associated \vith 
t h s  iinplenientarion oi[SFAS- 106) relaring to [OPLBsj~' 117 rhe (Moiier q/ 1993 . ~ t ~ i i a / A c c e s a  Tor;// F i / ;ng~,  GsF 

8 
(continued ....) 
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20. listtc 13. i n  t l ie  L'oinhiiic.tl Ofi'G ~~ii,~,,\f;~[//; i i j /\ Oi-i le i~.  (;.e.. \vlietlicr LCCs iii:>' :reat ;is 
c\o:cnou t l i c  S F  I S -  IO6 costs the! iiicui-i.cd .~ 131 icw 
iii:iiitlaroi-! coii ip1i;i i icei i r c i i a i i i s  it1 di ipi i tc. 
(1 

.I 
l ~ ! i c  1"ii 

I:!I~\ ~. I O . ? .  [ I ic Conimiscioi ' .  h r c  Ti.,;. . .  
! i ! l2  . I:'lc I l O S i .  tlC:lilllelll i.;oPiF" 

.I. " 

2 I . The text o f  the T e m i i ~ i c ~ / i o i ~  Or(/ [ , r  states thot  .'none o f  tlie [tertiiino 
cwtzta!itlii:: i-cw:;. F[;rilicr, [ l i e  T L W I ~ I K I / / - I ;  O-. ' '  ' '5 ' ! i n1  "!I,:- ! : :A t :CrS  at i i c  
[terminated] proceedings \ \ e r e  resol\ed h!, tlic isst ini ice of final orders that \\ere liot subject to judic ia l  
review. Tlie appendix o f thc  Ter1nI17u/iui7 Ordw explicitly lists CC Docket 94- I57 as one of the 
dochcts terininatcd by that order. Becnusc ccr ta i i i  i i s i i cs  i i i  CC Docket 91-157 reniaiii unresol\ed. \IC 

conclude tliattlie inclusion of CC Docket 9-1-1 57 in the appendix o f the  T ~ W W I C J ~ ; O J ~  Order \ \as  an 
inadvertent technical error. and the Commission ne\er intended to terminate the OPEB tarif f  investigation 
in this docket."' 

..<y 

..ha 

1 2 .  By this Order. Notice. and Erratum. \+e reinstate the investisation in CC Docket No. 94- 
I57 to address ATBrTs objections concerning treatmenr o fOl 'EB related costs for calendar years 199 I 
and 1992. as wel l  as OPEB-relatcd issues discuhsed iii t l ie lYY6 Tor,fjOi-der. Because the record may be 
stale. we seek to refresh the record. Considering that sonie o f  the panies subject to this investi@ation have 

In  addition. n e  \\an1 IO give interested parties the opporrunity IO provide i i e w  evidence. a i  appropriate. in  
l ight o f  the tiine that has passed. Accordingl?. parties should state iii ful l  their arpumeiits 011 lhese issites, 
rather than merely incorporating by reference arguinetits stated iti their earlier filings in  this once 
terminated docket. Parties should also identif! clearly the portions o f  their previous f i l i i i f s  that are no 
longer releiant. as  nell as  those thar retnaiti relevaiit. arid \illy. 

we notc that the old record may iiot accuratelq reflect the successor parties' ciirrent positions. 

23. \ i ' i r l i  respect to issue B. in the ( ' w n h m c ~ l  OPEB firwv/i j intions Order.  n e  direcr Verizon 
C~onim111iicatioris"' to submit i ts dir-rct cnbe and studies lipon which i t  re l ies to demonstrate that OPEB- 
rclatcd cost\ incurred prior to Januar!, I. 1993 are eligible tor exofellous treatment. As discussed above. 

( continued lrom previous page) 
(Jrdci~ Coinp/i(!>ici. Fi/ii?,q.\, In i/w Aluiii.i. fJ/ / Y Y J  l n t r i u i /  , - I c c L - , . \  Tw i / f  Fi/lngx, In ihc ~h l r r i i e l '  Of / Y Y j  :l1717?1U/ .-ICCe,$.\ 

lury/  Fil inp\, In ihc . \h i ier  of1996 lnn i iu l  .-Icce.uc Tor i /~Fi I~n,q\ .  CC Docket 93-19;. Phase I. Pan 3. CC Docket 
qJ-6% Memorandum Opinion and Order. 12 FCC Kcd 6277. 67x0. para. 7 n.6 (1997). The Commission iiored thar 
" h e  OPEB ibsiies" would bu addressed in a ssparare proceedin: and tiled LO. among other rhinss. a clause in the 
( ' i m h i m d O P E 8  Invesiipurions Order that "desiyared the SFAS- IO6 portion ofthe 199; Annual Access Order as 
Phase I. Pan 1' of the investigation ld.  
5 -  Sei, .-I TK 7 Oi I .  23, 20112 Ex-  Pone 1.c.iri.r 

jr: Scc i d .  19% Tur# Ordcr, I I FCC Rcd at 7573-71. paras 14-2 I 
$ 3 ,  See Teriiiinoiion Order. I7  FCC Kcd ai I 199. para I 
lil8 Id 

Sce Tdriiiinutioii &-der Errutuni. I 7  FCC Rcd ar 4543-44 (reln,taung two other proceedings u t l h  pending issues). 

(" SC,~,. e.g . ,+p/icu/;un.< u f t ~ ) ' ~ ~ ( ' o r p o r a i i o i i  fiuris(mii., und ~ r / /  Ai/un/ic Corporalion Trimy/rrrc /or Consmi 
I,, 5,nny/cr Conirol O/IVY,V€Y c'orporaiion unil I I \  ci,/uidir,ric.c. File No. NSD-L-96-10. Memorandum Opinion and 
Order. I Z FCC Rcd I9985 ( 1997): Appl icaiw ( J ~ C T L  Corpnruiioii. Troiis/cror. and Bell Aduntie Corporalion. 
Trun.r(&rec,. fiir (.on.veni io Trun.\fi.r Cunirol o/ Dome.v/ic und i,iicrnurionul Sccrini~.$ 214 und 3l0,4it!lvv1:u,ionx und 
.-lpplicuinio io  Trunsfrr Conrrd of u Siihinurinc C'uhlc, l.uni/in,g Liceme. CC Docket No. 98- 184. Memor;mdum 
Opinion and  Order. I 5  FCC Kcd 14032 (2000).  

Communicauons (Vervon). S h  ht to  w \ v \ s . i c c .~o \ ,> \ ch  a.y i is  COS,l I listcirv,vctr.hrrn: 
litlp. ~ n v e ~ t i ~ ~ ~ ~ r i r o t ~  c t m  ~ r o f i l e  hislor\ 001 ,111i i~I 

( . I  

<,: "hen Bell Atlantic Corporation and GTL Corporaiton nierged inm one company. they named i t  Ver17on 

9 



FederA Communications Commission n~ 03-ms - 

Vcrizon sI io i11d state in fit11 i i s  nrgiinretits. rxlicr tIi;iii nict ei!, l i icol-poixing by reference al-;itt:ienrs s t n i ~ ~  
it: n-11 , \ t l a i i L i c ' 3  eni l iei-  lilii,,2a. P; i i~  
!h-t :tl'c 110 Io1l:c.r trelc\::iit. 2'; \:ell :!< 11i,i~<c 11i:t !  i':iii;ii!? tr , i  

s l i u i l d  3150 idcn : i l \  r!c:i i .I\ tI!c Ip(it.tioils of t l icir pi.c\ i L > t : \  !$li:.::, - 

^ .  - , .  Y\ . i t i i  I ~ , p i . ~ ;  L. ;,;:,.':, I. 

,.,I .-j.; , /  I: tlir. rccc~!-(l P:!rtics <!ii ' i i!d ? l i p  i 

J:c. liL!i< L l i  ./.. / . _  . . , ' , 'CI 
TrwffOrdef.. interested parties may file comments in response to t l i i s  Ordcr. 

longcr r e l e u t i t .  as wel l  as tliosc that r e m i t i  r c l e i a i t .  and \ \ I t ) .  L\ e iio~c (hat [lie specific i jsucs illat nil1 
be the subject o f t he  investigation will be identified in a rtiturr desiznatioii order. We may also idelitif!, 
issues in that order rliat do not \variant lu tT l ier  in\,esrigit ion. 

2 5 .  Finally. with respect to other OPEB issues under investiyation in CC Docket No. 94-157. 
CC Docket No. 94-65, and CC Docket No. 93- 19;. we request that parties \bit11 interest iii such issues 
(ibliether or not described above) inform the Bureait of an!. issue that reniaitis open. If we receive no 
timely comtneiits in response to this order. !\e wi l l  tenninate our OPEB investigation in CC Docket No. 
93-65 and CC Docket No. 93.193 \vilIiout ftirther action. Additionally. absent t imely comments iii 
response to t h i s  order. we wi l l  l imi t  our runher action i n  Docket No. 93-157 to the tv.0 specific issues 
described in paragraph 18 above. and u e  will similarly terminate that docket once we have resolved those 
isues.  Termination of issues no longer in dispute serves the public interest because it reduces the 
uncertainty to \vliicli carriers are subject in their norinal operattotis. and i t  permits both carriers and the 
Cointiiission to devorc their resources more etficiently tu other m311ers of significance. 

IV.  PROCEDIIR4L MATTERS 

A. Filing Schcdules 

26. This Order. Noticc. and Erratum combines a l l  OPEB investigations into one 
i t i \est ipt iot i .  and t l i i s  investigation i s  designated CC Docket No. 93- 157. 

27.  Veriroii sha l l  f i le i r s  direct cair  oii issue B. designated in the Combined OPEB 
Ime.~rigurmm Order. tio later than -15 da!s afrcr release o f  t l i i ~  Order. Notice. and Erratum. Pleadings 
rc,potidiiiS to the direct case tiiust he capticined --Oppusition to Direct Case" or "Comments on Direct 
C'asc.. and may be filed no later than 30 days af ier the direct case i s  filed. Veriron may file a "rebuttal" to 
oppositions no later than 15 days after t l ie oppositions are filed. 

38. Interested parties may file comments on other OPEB issues. as discussed in paragraphs 
21 and 25 above. no later than 28 days after t l ie  publication of t h i s  Order. Notice, and Erratum in the 
Federal Register. Reply comments are due tic) later than 14 daya after the comments are filed. 

- 79. An original and four copies o1';111 pleadings shall he fi led with the Secretary of the 
C'ommission. In addition. parries shal l  ser ic  \\it11 tlirec copies: Pricing Policy Division. Wireline 
Competition Bureau, 345 12th Street. S.W.. Kooni 5A-333. Washington. D.C. 20554, Attn: Nese 
Guendelsbcrger. Parties shall also serve with otic copy: Qualex International. Portals 11. 435 12th Street, 
S.W.. Room CY-BJO?. Washington. D.C. 20553. (202) 863-3893. Members of the general public who 
\\ish to express their vie\\s in  an informal i l iat i t ier regarding the issues i t i  this Order. Notice. and Erratum 
ilia) do so b! submitling oiie cop? of t l ie i r  comments to the Office of the Secretary, Federal 
C'uinrnunicarions Commission. 445 I ?th Smet .  S . W . .  Room I-W-A325. Washington. D.C. 20554. Such 
comments should specify the docket number of this proceeding. CC Docket No. 94-157. Parties are also 
strongly encourased to submit their pleadings via  the Internet through the Electronic Comlnenr Filtng 
S! stein at <http:!!\\\\n . fcc.gov~e-f i le iech. l i tn t I>.  Ge~ iera l l v~  only one copy of an electronic submission 
niusl he fi led. In completinp the tratisininal screeti. cotiimciitera sliould include their full name. Portal 
S e n i c e  r n a i l i n ~  address. and the applicable docket number. which in  this instance is  CC Docker N ~ I ,  93- 
157 .  Panies ma? alsu submit a n  electronic comment via l ~ i t e r t i e t  e-mai l .  To  get f i l ing instructic)tis tor e- 

I O  

http:!!\\\\n
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TYPE OF DELIVERY PROPER DELIVERY ADDRESS 

t i i a i l  coniiiients. cotiii i ienters should send nn c -ma i l  to <ecfs,@'Tcc.gov>. atid should include the Ibllo\\ in; 
iipli. fornl  i i i id  d ~ c c i i o i i ~  5 ,  ill i i i  ~I ic  b o c l >  < > f t h c  111 ' c  ";c: f'c>i;n "!<iiii. c-iii;iil :idL:ir 

~ , ,  
~' u li,i.iiii-'i, ;>A ,,.., ,.... I % / . /  .. I ;  ..,,...,. > . / . .  ,.. .,.. , \ ., 

,, ,.> . .  I ,  

I,> - : ( I , )  .1 ,?, , ;: : :c~ c ? l  . 1 , .  . 1 . . . , ,  , . ~ l  j - ? < l , y - . - , ~ , \  . ~ , , .  . .  \ ' r  r,,:. . ~ , I ?  

Ll'arhiiigtoti. DC 20002. The Coniniissioii 110 longer accepts thew l i l ings :it 9300 Enst H;imptoii 
Drive, Capitol Heights, MD 20743. Please iiotc that a11 hand deliveries tiiust be held togelher n i t l i  
rubber hands or fasteners. and envelopes m u s t  he disposed of before enteriiip the building. In addition. 
this is  a reminder that as of October 18. 2001. the Coinmission no  longer accepts Iiand-delivered or 
messe~iger-deli\,ered fi l ings a1 i ts headquaners a t  445 12th Street. SU'. Was1iin:ton. DC 20554. 
Messenger-delivered documents ( r -g . .  FedEx). including doctiinents sent b!. overnight mai l  (other than 
United Stares Postal Service (LISPS) Euprehi and Priorit) Mai l) .  must be addressed to 9300 East 
Hampton Drive. Capitol Heights. MD 20743. This location i s  open weekdays from 8 : O O  a.m. to 5:30 p.111. 
LISPS First-Class. Express. and  Priority M a i l  should be addressed to the Coininission~s headquarters at 
445 12th Strcet. S W .  Wasliingtoii. DC 20554. The fo l lo \ \ ing c l ia i t  sLlmniiirizes this in for~nat io~ i :  

. .  

i Messenger-delivered documents (c.:.. 
Federal Express) inc lud ing  documcnts sent 
by overn ight  n ia i l  (this t?pe excludes 
USPS Express and Pr io r i t y  M a i l )  

I Suite I I O .  Washington. DC 20002 
(Weekdays - 8:00 a.m. to 7 : O O  pm.)  
0300 East Hampton  Dr ive .  
Capi to l  Heights. MD 20743 
(Weekdays - 8:OO a.m. to 5:30 p.m.) j , 

I 

Mail 1 Washington. DC 30554 
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20554, (102) 863-2893 

C. l'n pcvworl; I? c ( I  iic! io  11 ,~\ ct  

. .  . , . 
j . . , ,  . . , . . - ,  , ~ , , 1 , , ,  , :  . <  . , . . ,  

!?~;vr\ \oi-!< Retl:ictioii ,\c! ( ~ f  I"";. " i i b  I.?!', 10 I-!.:. 

\'. O K I ~ E l < I N G  CLAUSES 

5 5 .  Pursuant to section 4(i) o f the  Comr~ i t in ica l io~~s Act o f  1931. 4 7  U.S.C. 9 I54(i). h) this 
Order. Notice. and Erratum. the Tenn/iwriu,i Oriicr. i s  corrected 10 reinstate as a pending proceeding CC 
Docket No. 94-157. All references to C'C Docker No. 94-1 57 in the Appendix to the Terrminariou Order 
are hereby D E I E T E D .  

-36. IT IS also ORDERED that. pursuant to sectioiis 4(i). 4Q). and 204(a) of  the 
Coinmunicntioiis Act o f  1934. 47 U.S.C. $4 15J(i). I 54G). ?04(a). Verizon Communications SHALL 
RESPOND to the issue B. designated in  the C'omh;/m/ OPEB /~rl.',,c-//~~//io/7(. Order. no later than 45 days 
alter release o f th is  Order. Notice. and Erratmi. 

37. 
in  the Appci id i i  A .  

The Bureau WILL. SEND a cop) of-this Order. Notice. and Erratum to the entities listed 

FEDERAL C O M M U N I C A T I O N S  COMMISSION 

Wil l iain F. Malier. Jr. 
Chief 
Wireline Competition Bureau 
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APPENDIX A. 

\'ci izoii Coi:~iniinic~::i~r~ls. Inc.. (incIuc!ii?g i 
C)ye:.:irini C<JIX!~,IIII~:< 5 T E  5 )  qrctii ~! clcn!, '.' " \\;\!.': ?A',-,.!: r 

.~ ' ,LL~ i~ i~L  c ~ , ~ , I I , ~ , I , ~ ~ . , ~ ! ~ I I ~  (iilci.idii1g LiiiLsi,,i I ii.lJiii~.i. 

Frontier Telephone of Rochcster. Inc.. ( i n c l u d i n ~  Kocllr5ter Teleplione Corporation) 

SBC Communications. Inc.. (including Anieritech Operating Companies. Nevada Bel l  Telephone 
Company. Pacific Bell Telephone Conipan). Southern New England Telephone Coinpail!,. Southwestern 
Bell Telephone Company) 

Bel l  South Telecoinmunications. lnc, 

Qwest Communications. Inc.. (includins LI 5 Wes1 Coininunications. Inc.) 

A T & T  Communications 

U'orldCom Comniur~ications (includinz MC'I T e J e c ~ t l l n l ~ ~ t i i ~ a t i o ~ ~ \  Corporation. 

Sprint Communications (including United and Central Telephone Companies. Centel Telephone 
Companies) 

Ad  Hoc Telecoinmunications Users Committee 

k'i I1 ianis Coininunications. LLC.. (includins Willlams Telecomtnunications Group. Inc.) 

Intcrtiatiotial Coininunications .Association 
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United States Telecoin Association 


